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OUR VISION

To be the heart of our city and province, a place where
people come to live, work and play.

OUR MISSION

To deliver exceptional experiences and foster meaningful
memories that make our community a better place.
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OUR HISTORY

is a fascinating one. It all began in 1884 when an enthusiastic group of people organized Regina's first-ever
agricultural fair in what we now know as downtown's Victoria Park. In time, land was purchased west of Elphinstone
Street and became the permanent home of the Regina Agricultural and Industrial Exhibition Association. We played
host to events large and small, including the prestigious World’s Grain

e— Exhibition and Conference during the heart of the Great Depression.
I : 'Mw ' We became Regina Exhibition Park, and over the years, three major
| ’#4, M events were born that we still enjoy today: Queen City Ex (formerly
sl T - - J“: Buffalo Days, 1967), Canadian Western Agribition (1970) and Canada’s
' Farm Progress Show (1978). We are now the proud home of the
Saskatchewan Roughriders, Regina Pats, Futbol Club Regina, University

of Regina Cougars hockey, and many recreational sports, concerts,
THE WORLD'S ORAIN EXMIBITION AND GOMFERENCE OUILDONO trade shows, conferences and conventions of all shapes and sizes.

The men and women who began all this more than
130 years ago with a vision to bring the community
together could have not imagined what this park would
eventually come to be. But throughout our history,
one thing has stayed the same: we build community,
one memory at a time. Look closely and you'll see it
in action—community is, and has always been, at the
heart of everything we do. Whether it's family time
enjoyed at Queen City Ex, cheering on the home team
at Mosaic Stadium or the Brandt Centre, or scoring big
to take home that sought-after tournament trophy, we
create positive experiences and memories that last a
lifetime.

We’'re proud to welcome you to our Evraz Place home.
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EXECUTIVE MESSAGE

As we head into 2019, we'd like to take a moment to reflect on 2018, a year of exceptional live entertainment and
world-class events, with a focus on reflection, renewal and transformation. 2018 was a year of moments, experiences
and memories. We'd like to thank our community, partners, stakeholders and employees for once again showcasing
our community and assets to a regional and global audience,

We have over a century of practice in bringing the community together to experience moments from sport and
recreation, to concerts and comedians, to tourism and trade shows, Our goal is to add to the energy of our amazing
community while enhancing the economic opportunity and prosperity within our region. The men and women who
began all this in 1884 with a vision to bring the community together could have not imagined what this campus
would eventually come to be. But throughout our history, one thing has stayed the same: we build community, one
memory at a time. Major events in 2018 like the Tim Hortons Brier and MasterCard Memorial Cup, along with a great
second season at Mosaic Stadium, gave our organization an opportunity to demonstrate our professionalism, delivery

expertise and dedication to those memorable guest experiences. Most importantly, 2018 was
a year of unveiling our exceptional community-owned assets to a global audience and

sending a strong message that our community is a great place to explore.

Vision 2020, the guiding light set by Regina Exhibition Association Limited's (REAL)
previous leadership team, created a far-reaching impact that can be seen in the
billion dollars of infrastructure and $425M of provincial economic impact that is
driven by the campus each year. More than 3,100 jobs locally or nearly one in
every 40 jobs within Regina exist because of what we do each day. We are
incredibly proud to be the heart of Regina, a place that contributes to our
economic growth and quality of life through job creation and local spending
that builds a strong and vibrant community for us all. To the past leaders and
founders of REAL, we offer a sincere thank you, and to our owners and
strongest partner in the City of Regina, we thank you for your leadership
and the opportunity to steward such remarkable community spaces.

With the Vision 2020 strategic plan nearing completion at the end
of 2019, it's time to decide what's next for Evraz Place. Our Board

of Directors have embraced the opportunity to begin the next
chapter in the incredible history of our organization,

“Look closely and you’ll see it

in action—community is, and
has always been, at the heart of
everything we do.”




In October, a Futures Committee was formed that includes Board of Directors and community leaders who led a
review of best practices in other North American cities, along with a broad public engagement effort to capture the
voice of the community on their future needs and aspirations for Evraz Place. A series of open houses, focus groups
and an online survey allowed community members to provide their input that will help our Board of Directors develop
a new 10-15 year strategic plan for our 100-acre campus. We engaged with over 6,000 people throughout the public
engagement process, with every idea welcomed, considered, valued and reviewed. The resounding message
from our community was that the Evraz Place campus and the work of REAL is important, and while there is much
opportunity on the horizon, the service and delivery today must remain a priority. Most importantly, the community is
exceptionally proud of the assets, infrastructure and opportunity at Evraz Place. We look forward to working with the
Futures Committee and Board of Directors to deliver a strategic plan in 2019 to the City of Regina and City Council to
determine what Evraz Place will look like in the future,

Evraz Place continues to thrive because of the REAL team. | want to take a moment
to recognize and thank the dedicated team who are behind all of our successes
as an organization. Their ongoing, tireless commitment is the reason we are able
to deliver exceptional events that deliver memorable guest experiences. Our
employees, volunteers, tenants, shareholders and community partners truly are
the heart of our organization, and we're honoured to be a part of a team that is
committed to building a great future for this generation and generations to come.

Lastly, as a community-owned and volunteer-driven organization, we must thank our
guests, customers, and facility users for your valued contributions, energy
and support. You truly inspire our organization each and every day.

Tim Reid éndra Masters
President and CEO Chair of the Board




CORPORATE GOVERNANCE

The Regina Exhibition Association Limited (REAL) is governed by a Board of Directors (BOD). REAL is a not-for-profit
corporation that operates Evraz Place. The City of Regina is the owner and sole-shareholder of the REAL. REAL
operates separately and independently from the City of Regina and does not have authority to act as an agent for
the City of Regina unless expressly provided. The City of Regina owns the land and assets of Evraz Place which REAL
operates on behalf of City Council in accordance with the Unanimous Members Agreement (UMA).

The mandate of REAL as per the UMA is as follows:

(a) to operate in the best interest of the community, and to enrich the quality of life for people in the community
through the hosting and delivery of local, regional, national, and international events

(b) to develop, operate and maintain facilities to provide world-class hospitality for trade, agri-business, sporting,
entertainment and cultural events that bring innovation, enrichment and prosperity to the community; and

(c) to operate with an entrepreneurial spirit and to pursue expanded business venture that could generate
additional revenue.

The BOD is made up of no more than fifteen (15) members and no fewer than seven (7). There are currently eleven
(1) voting appointed directors and two (2) ex-officio (non-voting) directors — one appointed by the City of Regina and
the other by the Ministry of Agriculture, Province of Saskatchewan.

The BOD is responsible for;

Governance: structures and processes to fulfil responsibilities, such as board skills matrix and recruitment,
committee appointments and governance policies to name a few.

Talent: selecting, evaluating, and compensating the CEO, and overseeing their performance targets in
alignment with strategy.

Integrity: ethical tenor of the company. Standards of honesty, integrity, and ethics. Complies with regulatory
compliance.

Risk: monitoring the company's strategic, operational, financial and compliance risk exposure. Collaborates
with management to set risk-tolerance levels and alignment with strategic priorities.

Performance: reviews and approves company strategy, annual operating plans and financial plans.
Monitors the execution against established budgets and alignment with strategic objectives of the
organization.

Strategy: develops strategic priorities and plans that align with the mission of the organization and in the
best interest of the shareholder. Monitors the ability to execute strategy.

The BOD is assisted in performing its work by four committees:

Audit and Finance Committee
Governance and Nominating Committee
Human Resources Committee

Strategic Initiatives Committee



BOARD OF DIRECTORS

SANDRA MASTERS KEN BUDZAK MICHAEL FIX KAREN GIBBONS
Board Chair - 5 years 3 years 4 years 5 years

KATHY MCCRUM BLAIN KEZEMA MARTY MELOCHE GORD SELINGER DAVE SINCLAIR
2 years 1year 5 years 3 years 1year

TIFFANY STEPHENSON GRANT WASNIK CHRIS HOLDEN KEVIN FRANCE
2 years 5 years Ex-Officio - City of Regina Ex-Officio - Ministry of Agriculture
3 years 5 months

EXECUTIVE LEADERSHIP TEAM

Tim Reid
Presiclent & Chief Executive Officer

Gerry Fischer

Vice-President, Corporate Development

Roberta Engel
Vice-President, Corporate Operations & Finance

Amanda Acorn
Director, Corporate Governance
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“How important do you feel Evraz Place is to Regina?*
*Source: 2018 Evraz Place 2.0 survey

-




YEAR IN REVIEW

Evraz Place — powered by the Regina Exhibition
Association Limited (REAL)— has along history of bringing
the community together to experience all types of sport,
recreation, entertainment and business events. As a
not-for-profit community service organization, REAL's
core purpose is to contribute to our region's collective
guality of life. We achieve this purpose by providing
tourism economic impact, entertainment value, local
employment, non-profit group volunteer opportunities,
and recreational facilities that support healthier lifestyles.
The Evraz Place property hosts the majority of Regina’s
major events, including Canacla’'s Farm Progress Show,
Queen City Ex and Canadian Western Agribition. Evraz
Place is home to the Saskatchewan Roughriders, Regina

Pats, Futbol Club Regina, University of Regina Cougars
Hockey, many minor and recreational sports, and
numerous concerts, trade shows and conventions.

B R T T P e e

s L[ TH IR




For 41 years, Canada's Farm Progress Show has
brought together qualified buyers with manufacturers
and dealers to showcase the newest innovation that
makes our province and country leaders in the global
agriculture industry.

2018 marked the show’s first year in the International
Trade Centre (ITC). The new $37-million facility housed
200 exhibitors and the first-ever Launch Pad stage
where top agricultural retailers and manufacturers
presented new products, innovations and inventions.
The show was programmed knowing the new ITC
would provide more opportunities to showcase the
industry’s best technology in an interactive setting. A
record 22 innovation program entries came in along
with three major product launches from AGCO, Morris
Industries and Salford Group.

The 2018 show saw strong performance in domestic
and international sales and leads generated, which
contributed to the millions in economic impact the
show drives locally and provincially.

Canada’s Farm Progress Show is known as one of the
world’s top shows for bringing together international
buyers with our local companies. The International

Business Centre saw an estimated $345M in sales. Nearly 700 registered international visitors and buyers from
countries such as the USA, Russia, China, Ukraine and South Africa visited this year's show prepared to spend with
Saskatchewan and Canadian manufacturers and exporters.

The REAL team that powers Canada’s Farm Progress Show is excited to bring the world together once again at the

2019 show, taking place June 19 to 21, 2019.



e
[} L

B E R

QUEEN CITY EX

FERE L B ML 2
|- 4
l -

o

Queen City Ex (QCX) continues to be Regina’s largest \ i Ry “
and most beloved summer tradition, AR i
Queen City Ex participated in an incredibly special KAMK

moment for a newlywed couple, which reinforces the
annual summer fair's commitment to creating life-
long memories. A bride and groom who started their
relationship many years ago at Queen City Ex chose
the fair as their location for their wedding photos.

As always, a highlight of the week was the performances
on the Great Western Stage, taking place outdoors in
Confederation Park after being indoors for the past
couple of years. The diverse lineup brought people
of all ages and interests to Queen City Ex to enjoy
the newly renovated park. The lineup of performers
included Kip Moore, The Arkells, Burton Cummings,
Craig Morgan, and the Regina Symphony Orchestra
performing the music of Prince and Michael Jackson.

The Mosaic Flip for Hunger pancake breakfast was
back for its eighth year on Sunday to wrap up the five-
day event. For a limited time, pancakes and sausages
in addition to gate admission were free to the 4,000
fairgoers who brought a non-perishable food item and/
or monetary donation for the Regina Food Bank. The
breakfast brought in a total of 14,982 Ibs. of food for the
Regina Food Bank, bringing the eight-year total to 112,282 Ibs.

The REAL team that powers Queen City Ex looks forward to creating new exciting memories with the community
during 2019’s fair, taking place July 31 to August 4, 2019,



CONCERT AND ENTERTAINMENT EVENTS

."_'1 - - |

The REAL team is proud to offer a wide variety
of entertainment options to please the diverse
preferences of our community's concert and event-
goers. 2018 proved to be another memorable year
with big entertainment, big events and big fun! The
Brandt Centre at Evraz Place welcomed a number of
acts including Jack White, Stone Temple Pilots, Chad
Brownlee and comedian Kevin Hart.

Canadian figure skating superstars brought the Thank
You Canada Tour to the Brandt Centre, paying tribute
to our country. The tour included performances by
Olympic greats Tessa Virtue, Scott Moir and Patrick
Chan to name a few.

We were honoured to host the First Nations University
Powwow, held annually at the Brandt Centre. More than
400 dancers entertained guests with performances
that celebrated Indigenous song, dance and culture.
The annual Regina Police Service showcase was also
a hit, with the officers demonstrating live action demos
and giving over 2,500 youth an up-close-and-personal
look at what our police members do each day to keep
our community safe.

Creating positive experiences and life-long memories
is what we do best!



SPORT & REC

The Tim Hortons Brier was the first major event of 2018
with 10 days of exciting competition from the best curlers in
Canada. The Mastercard Memarial Cup held in May was one
of the largest multi-day events to be hosted at Evraz Place.
The national event kicked off with an incredible performance
from the Eagles at Mosaic Stadium. Our hometown Regina
Pats reached the championship game, uniting hockey fans
across our community to take in the action.

The Saskatchewan Roughriders finished second in the
CFL's west division with a 12-6 record and hosted five sell-
out games at Mosaic Stadium. Also of note, Mosaic Stadium
hosted its first-ever CFL playoff game in November.

The Co-operators Centre, home to the University of Regina
Cougars men'’s and women's hockey teams also kept busy
with just under 16,000 hours of ice bookings for 2018.

The EventPlex at Evraz Place was re-named the AffinityPlex
in September as a result of a new community partnership
with Affinity Credit Union that aims to provide long-term
sustainability, economic impact and community benefit to
Evraz Place. The partnership will enable REAL to implement
a number of improvements to the facility, which will lower
the cost of operating, create efficiencies and improve
environmental sustainability. The AffinityPlex is Regina's

premier multi-purpose sport facility that is home to more than 300 events and 1.3 million annual local, regional,
national and international visitors. From October to April each year, the facility is a hub of activity for the Futbol Club
Regina with thousands of players and families enjoying one of the best indoor soccer facilities in Canada.

Looking ahead to 2019, the REAL team is excited to welcome a number of national-level tournaments including
the National Archery Schools Championship, Volleyball Canada Championship, and Canadian Strongman and
Strongwoman Nationals. Mosaic Stadium will also play host to the Tim Hortons NHL Heritage Classic in October —
the first time regular season outdoor NHL game will be hosted in Saskatchewan!



Over 30 trade and consumer shows of all types and sizes
were hosted at Evraz Place in 2018 allowing customers,
businesses and product/service suppliers to connect.

The ever-popular Regina Spring Home Show in March
drew a crowd of over 15,000 — one of the largest home,
renovating, landscaping and lifestyle shows in Canada.
The International Trade Centre hosted What Women
Want for the first time, offering shoppers and exhibitors
a beautiful space to spend their day. Over 17,000 guests
ad a chance to kick-start their Christmas shopping by
browsing countless assortments of quality handmade,
local goods.



VALUED PARTNERSHIPS

Each of our corporate partners plays an integral role in providing value to our community. Together with their support,
we're able to provide people with positive, memorable experiences through a variety of sport, entertainment and
business events.

We're thankful for the support of our corporate partners as they join us for another fun and successful year!
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FINANCIAL STATEMENTS

MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL STATEMENTS

The accompanying financial statements of The Regina Exhibition Association
Limited operating Evraz Place have been prepared by the Association’s
management in accordance with Canadian public sector accounting standards
and necessarily include some amounts based on informed judgement and
management estimates.

To assist management in fulfilling its responsibilities, a system of internal
controls has been established to provide reasonable assurance that the
financial statements are accurate and reliable and that assets are safeguarded.

The Board of Directors have reviewed and approved these financial statements.

These financial statements have been examined by the independent auditors,
MNP LLP, and their report is presented separately.

March 20, 2019

—

Tim Reid
President and CEO
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Independent Auditor’'s Report
To the Directors of The Regina Exhibition Association Limited:

Opinion

We have audited the financial statements of The Regina Exhibition Association Limited (the *Association™) which
comprise the statement of financial position as at December 31, 2018 and the statements of loss, changes in net
assets and cash flows for the year then ended, and notes to the financial staternents, including a summary of
significant accounting policles.

In eur opinion, the accompanying financlal statements present fairly, in all material respects, the financial position of
the Association as at December 31, 2018 and the resuits of its operations, changes In its net assets, and its cash
flows for the years then ended in accordance Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibi!ities
under those standards are further described in the Audltor's Responsiblliies for the Audit of the Financial Statements
section of our report. We are independent of the Association in accordance with the ethical requirements that are
rélevant to our audit of the financial statements in Canada, and we have fulfilied our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide & basis for our oplnion,

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is necessary
{o enable the preparation of financial stalernents that are free from material misstatement, whether due to fraud or
efror.

In preparing the financial statemenls, management is responsible for assessing the Association's ability to continue
as a going concem, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Assoclation or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financlal Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that incliides our opinion.
Reasonable assurance is a high tevel of assurance but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will atways detect a material misstatement when it exists.
Misstatements can arlse from fraud or error and are considered materal If, individually or in the aggregate, they could
reasonably be expected to infiuence the economic dacisions of users taken on the basis of these financial
statements.

.
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~As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting and,
‘based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the entity's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence abtained up to the date of our auditor's report.
However, future events or conditions may cause the Association to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events In a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Regina, Saskatchewan

March 20, 2019 M A/ 73 LLpP

Chartered Professional Accountants

MNP



The Regina Exhibition Association Limited

Operating Evraz Place
Statement of Financial Position

As at December 31, 2018
2018 2017
$ $
Assets
Current assets
Cash 602,617 797,997
Accounts and grants receivable (note 14) 8,676,030 6,243,015
Inventories 536,741 540,930
Supplies and prepaid expenses 216,690 56,198
10,032,078 7,638,140
Long-term accounts receivable (note 14) = 200,000
Capital assets (note 5) 99,130,461 99,651,559
109,162,539 107,489,699
Contractual rights (note 15)
Liabilities and Net Assets
Current liabllities
Bank indebtedness (note 4) 1,596,349 -
Accounts payable and accrued liabilities 9,932,617 12,234,520
Deferred revenue and deposits 1,268,462 2,782,459
Current portion of long-term deb! (nole 6) 1,318,111 52,387
14,115,539 15,069,366
Long term debt (note 6) 5,283,474 110,247
Deferred grants and other contributions (note 7) 85,912,623 86,899,704
105,311,636 102,079,317
Contractual obligations (note 16)
Commitment {(note 17)
Share capital (note 9) 10 10
Investment In capital assets 6,616,252 12,589,221
Accumulated deficit (2,765,359) (7,178,849)
Net assets 3,850,903 5,410,382
109,162,539 107,489,699

The accompanying notes are an Integral part of these financial statements.
Approved by the Board:

Director

Director




Regina Exhibition Association Limited
Operating Evraz Place

Statement of L.oss
For the year Ended December 31, 2018

2018 2017
$ $

Revenues
Sales 27,420,681 28,128,815
Rentals 9,663,556 9,362,753
Contributions and other income 6,155,121 4,428,571
Sponsorships and advertising 2,314,418 2,231,408
Revenue continuance {note 12) 2,600,000 2,600,000

48,153,776 47,749,647
Expenses
Administration 2,467,809 2,265,573
Amortization 5,980,608 5,609,692
Cost of goods soid 5,167,097 5,482,351
Repairs and maintenance 1,697,235 1,056,503
Supplies, equipment and contracted services 8,852,035 9,136,102
Utilities 3,734,620 3,444,299
Wages and employee benefits 21,713,851 21,753,104

49,713,255 48,757 624
Net loss for the year {1,559.478) {1,008 077)

The accompanying notes are an integral parl of these financial statements,




The Regina Exhibition Association Limited

Operating Evraz Place
Statement of Changes in Net Asscls
For the year ended December 31, 2018

Share Investmeant In Accumulated
capital capital assets {deficlt) 2018 2017
$ $ 5 § §

Brlahce, beginning of year 10 12,580,221 (7,178,849) 5,410,382 6,418,459
Net loss for the year - - {1,669,479) {1.559,479) (1,008,677)
Amortization - (5,880,808} 5,980,608 - -
Capital contributions deferred - (2,934,936) 2,934,936 - -
Capital contributions recognized - 3,822 017 {3,922,017) -
Investment in capital assets during the year - 5,458,510 {5,469,610)
Net change in long tenm debt - {8,438,852) 6,438,952 . .
Baiance, end of year 10 §.616 262 {2.765,359) 3,850 903 5,410,382

The accompanying notes are an Infegral part of these financial staternents.



The Regina Exhibition Association Limited

Operating Evraz Place
Statement of Cash Flows

For the year ended December 31, 2018

2018 2017
$ $

Operating activities
Net loss for the year {1,559,479) (1,008,077}
ltems not affecting cash

Amortization 5,980,608 5,600,692

Deferred capital contributions recognized (3,922,017) (4,019,315)

489,112 582,300

Net (decrease) increase in non-cash working capital balances

related to operations (note 8) (2,306,143) 1,042,797
Net cash generated through operating activities (1,807,031} 1,625,087
Financing activities
Advance of long-term debt 9,414,490 154,938
Repayment of fong-term debt (2,975,540) (33,259)
Contributions received 632,211 11,500,000
Net cash generated through financing actlvities 7,071,181 11,621,679
Investing activities
Purchase of capital assets (5,459,510) (20,680,121
Decrease in cash during the year (195,380) (7,433,346)
Cash, beginning of year 797,997 8,231,342
Cash, end of year 602,617 797,997

The accompanying notes are an Integral part of these financial statements.




The Regina Exhibition Association Limited
Operating Evraz Place

Notes to the Financial Statements
For the year ended December 31,2018

Description of operations

‘The Reglna Exhibition Assaciation Limited (the Association) Is a not-for-profit organization that operates the 100-acre Evraz
Place propetly in the City of Regina. The Asscclafion was Incorporated in 1907 by “An Act to Incorporate The Regina
Exhibiion Assoclation Limited”, belng Chapler 41 of the Stalutes of Saskatchewan, 1907. The Assoclation transitioned to
The Non-profit Corporations Act, 1995 (Saskatchewan),on January 1st, 2014 under an Order In Council approving the
Assoclation's Articles of Continuance, which were passed by a special resolution of the shareholcers oh May 1, 2012,
Since the Association Is a not-for-profit organlzation it is not subject to tederal or provinclal Income taxes.

Adopted accounting policles

Effective January 1, 2018, the Assoclation adopted the reccomendations refating to the following sections, as
sef out Inthe CPA Canada Public Sector Accounting Hardbook:

PS 2200 Related Party Disclosures
PS 3420 Inter-entily Transactions
P8 3210 Assets

PS 3380 Contractua! Rights

P§ 3380 Contractual Obligations

Persuant {o the recommendations, the changes were applied prospectively, and prior periods have not been
restated. Thare was no materla impact on the financlal statements of adopting the new sections,

Slgnklcant accounting policles

The financlal statements have been prepared in accordance with Canadian pubilc sector accounting stangards
for government not-for-profit organizations.

Preparation of fi lal stak ts requires management to make estimates and assumptions that affect
the reported amount of assebs and Habiltties and disclosure of contingent assets and liablliles at the date
of the financial statements and the reported amount of revenue and expenses during the year. These
estimates are reviewed periodically and adiustments as necessary are reported in the perlod of review.
Significant areas requiring the use of management estimates Is the useful life of leng-lved assets and
afiowance for doubltful accounts.

&) Capital assets
Capital assets are recorded at cost. Amertization Is recorded over the estimated usefut life of the assets as follows:

Buildings -straight-line oves 10 to 30 years
Equipment -straight-line over 3 to 20 years

b} Long lived assetls

Long-lived assels conslst of bullings and equipment Long-lived assets held for use are measwred and amosdized as
described In the applicable accounting policles,

The Assoclatien performs Impalrment testing on leng-lived assets held for use wh events o changes in
clreumstances indicate that the camying amount of an asset, or group of assets, may not b2 recoverable. The carylng
amount of a long-fived asset is not secoverable if the carrying amount exceeds the sum of the undiscounted futdre cash
flows from Tt use and disposal. If the carrying amount Is not recoverabie, Impalrment is then measured as the amount by
which the assets carrying amount exceeds [ts fair value, Any Impairment Is included in earnings for the year.

¢) Revenue recognition

Sales revenus, Including catering, concesslons and events, and rental revenus are recognized as services are provided,
Sponsorship, advertising and continuance revenue are recognized based on the terms of the contract

d} Grants, other contributions and contributed materlais
Grants, other centribufons and contributed imateslals received by the Association are accounted for as foliows:
[} Grants and other contributions to assist with the financing of capital asset additions are recorded as deferred
capital contributions (see note 7). The portion of the grant and other contributions equivalent to the annual

amoriization expense of the related asset is recognized annirally as contributions and other income.

1y Grants and other contributions that are restricted and nof spectfically Intended for capital asset additions are
recorded In fevenue In the peried the refated expenses are Incurred, .

18} Contributed materiais and services are measured at fair vatue at the date of contribution # falr value can be
reasenably estimated.
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4.

SignHlcant accountlng polleles (conlirued from previous page)
e) Financial Instriments

Adl financial Instruments are Inftially recognized at fair value. The falr value of a financlal nstrument Is the amount of
consideration that would be agreed upon in an anm's length transaction belween knowiedgeable, willing parties who are
under no compukion to act The falr value of a financiat instrumenton inktlal recognition Is the transaction piice, which is
the falr value of the consideration given or recelved.

Al of the Assoclation’s financlal [nstruments are measured at amortized cost following Initial recognition.

Whan an impakinent is indicated, and when actual Impairment has occured, the tinancial instrument's carrying
amount is reduced to ita realizable vakue.

Bank Indebtedness

‘Fhe Assoclation has an authorized ling of cradit with HSBG for $2,000,000 at rate of prime - 0.25%. The balance
outstanding onh the line of credit is $1,696,349, consisting of $780,526 on the line of credit (2017 - $nil) and $815,423 In outstanding fems.

Caplial assets
Cest Accumulated amortization Net book value
2018 2017 2018 2017 2018 2017
3 3 $ $ $ $
Bulidings 140,206,177 135,873,538 48,761,766 41,935,880 93,444,411 93,937,668
Equipmernit 13,434,772 12,307,900 1,748,022 6,693,999 5,686,050 5,713,901
153,640,949 148,181,438 64,610,488 48,629,879 98,130,461 99,651,669
Long term deht
20186 2017
3 $

Term demand loan upto $4,000,008 payable to HSBG with 1 (one) annual principal
payment of $1,000,000. Interest Is paki monthly at prime - 0.25%. Due May, 2023 4,000,600 -

Term demand loan up to $4,000,000 payable to HSBC In § (five) annual principal payments of
$66,000 based on the T0-year repayment period. Interest Is pald monthly at prime - 0,25%, 2,481,339 -
Due in May, 2023,

Terin demand loan payable to RCAP in monthly payments of $3,617 Incleding
Interest at 5.7%. Specific equipment is pledged as security.
Due in September, 2021, 410,246 146,262

Loan payable to Peak Performance in monthly payments of
$2,048, with no applicable Interest  Specific assets ars pledged

as secuty. Repaid In August, 2018, - 15,382
6,601,685 162,634
Less: cusrent portion 1,318.111 52,387
6,283,474 110,247

The Chty of Regina has guaranieed all credi fackities with HSBG.

The terms of the long term debt with HSBC requires that cestaln measurable covenants be met, As at December 34, 2018, the Asscclation
was in violation of cortain covenants, for which the lender provided a written walver stating that & wili not demand repayment of the debt fora
petlod of more than one year from December 31, 2018, It is management's view that the Assaclation wiil notviolate covenants at future
cempliance dates within ona year of the statement of financial posifion date.

The estimated principal payments In the next five years are as foliows:

2019 1,318,111

2020 1,320,340

2020 1,311,796

2021 1,280,000

2022 280,000
Deferred revenue, deposits, grants and other contributions

2018 2017

$ $

Opening deferred grants and other contributions 85,895,704 76,546,184
Amounts received In year 632,211 11,500,000
Amounts transferred from deferred revenue and deposits 2302726 2,773,835
Amounts recognized in year (3822047 (4,048,315
Ending deferred grants and other contributions 85,912,623 86,809,704

Included In deferred revanue and deposits [s $nil (2017 - $1,379,640) from the Clty of Regina and other condributors
to be uised towasds future funding of the International Trade Centre.
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Net Encrease In non-cash working capltal batances related {o operations

Accaunts and grants receivable
Inventosies

Supplies and prepald expenses
Long-term accounts recefvabie

Bank Indettedness

Accounts payable and accrued liabiities

Deferred revenie and deposits

Share capltal

2018 2017
$ $
(2.433,015) (2.120,027)
4,189 (269,904)
(160,492) 102,464
200,000 200,000
1,596,345 .
(2,301,903) 2,349,957
788,728 780,307
{2,306,143) 1,042,797
2018 2017
g $

tssued -
1 share (2017 - 1 share)
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Ftnanclal risk management

The Assoclation has 2 risk management framework fo monttor, evaluate and manage the principal risks
assumed with financlal Instruments. The significant financlal risks to which the Assaclation is exposed are
as foflows:

Credi risk

Credit risK Is the risk that one party to a financlal instriment wili cause a financial loss for the other party

by faling {o discharge an obligation. The Assoclation Is exposed o credit risk on the accounts recelvable
from its customers. The maJor accounts recejvable balance Is with the City of Regina (see note 14) and the
remalnlng from a number of customers,

In otder to reduce s credit risk, the Association has adopted credit policies, which include the review of a
new customer's credft history and financial position before extending cradit and conducting regular reviews
of lis existing customers’ credit perfermances to refiect the Association's credit pollcles. The Association
has Incurred Insignificant bad debt expense.

Ligusdity risk
The Association's objective Is to have sufficient liquidty to meet its llablities when due. The Assoclation
manages liquidity risk through cash flow forecasting and regular monitoring of cash requirements to ensure
that it has sufficlent funds to fulfili its obligations.

Inlerest rafe risk

Interast rate risk Is the risk that the value of a financlal instrument might be adversely affected by a change in
interest rates. Changes In market Interest rates may have an effect on the cash flows associated with some
financlal assets and llabliiies, known as cash flow 1isk, and on the fair value of the other financial agsets and
liabliities, known as price risk. The Assoclation ks exposed to interest rabe cash fow slsk with respect

to its dne of credit, which Is sublect fo a floating Interest rate {note 4) and on certain kong term debt (note 6).
The Associallon is exposed to Interest rate price risk on certaln fixed rate long term debt (note 8).

Financial instruments

The Assaciatlon's recognized financial instruments conslst of cash, accounts and grants receivable,

bank indebtedness, accounts payable and accrued Habliities, and long-term debt The fair value of cash,
accounts and granis receivable, long term accounts receivabile, accounts payable and accrued liabilties
approximates carying value glven the short term nature of the amounts. The falr value of long-term debt
approximates camying value based on the terms of the debt agreements.

Revenue continuance

On November 22 1997, the Association ceased operating its casino. In accordance with an agreement
between the Association and the Province of Saskatchewan, a 30 year agreement was entered Into
wheteby the Association will receive $2,600,000 annually to imaintain its earnings.

Contingencles

Fhe Assoclation Is subject to certain legal matters arlsing In the normal course of business, none of which are
expected to materiaily affect the financial results of the Assoclation.
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During tha year the Assoclation conducted business with the Cly of Regina in the nermal course of operations and at prices equivalent
to unrelated purchases, as follows:

28 2017
$ $
Revenxe for the year:
Sales 4,390,636 65,082,242
Rentals 1,848,079 1,689,843
Condributions and other income 2,268,325 1,668,298
Expenses for the year:
Supplies, equipment and contracted services 415,866 32,562
Utildes 279,035 195,488
Accounts recelvable 2,193,730 4,436,988
Long-term accounts recelvable (repayable [n instalments of $260,000 annually
commencing June 2017} - 200,000
Accounts payable 3,603,132 1,815,222
Capitat purchases 136,150 -

The bulldings and other faciliies of the Assaclation are located on the land that belongs te the Clty of Regliha.
Sichand Is belng used by the Asseclation at no consideration, '

15, Contractual rights

Effective April 11, 2018, the Assactation entered Into a 3 {three) year and 9 (nine) month Operating & Maintenance agreement with the City
of Reglnafor Mosaic Stadium. The contract includes a renewal term for & (five) consecutive terms of § (five) years each. The Association Is
paid an annualbase buliding fes 1o operate and maintain the stadium as well as a game day fee to provide services to the Saskatchewan
Roughrider Foctball Club,

The Assoclatlon has signed agreements with varlous other erganizations and companles that provide the Assoclatlon with the contractuat right
to future revenue streams.

Future collections from the stadium Operating & Maintenance agreement with the Clty of Regina and other funding and sponsarship
agreements are estimated as fokows:

Year Amount

2019 6,647,200
2020 6,664,604
2021 5,082,327
2022 6,100,685
2023 5,119,592

16. Confraciual obligations

Effective April 11, 2018, the Assoclation enteted into a 3 (three) year and & (nlng) month Operating & Malatenance agreement with the Cily
of Regina for Mosaic Stadlum. The contract includes a renewal tarm for 5 {five) consecutive terms of 5 (five) years each. Under the terms
of this agreement,the Assoclation has the exclusive sight and kcense to provide food and beverage services, The Assoclatlon has agreed o

repay the City of Regina for the funding required to complete the food and beverage areas. The repayment Is arnual fee of $300,000.

Yeas Amount

2019 300,000
2020 300,000
2021 300,000
2022 300,000
2023 300,000

17. Commitment

As at December 31, 2018, the Asscciation has a funding commitment of $5,200,000 to the Clty of Regina fowards the construction of
Faod & Beverage assets In Mosalc Stadlum,
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